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STATE PLAN UNDER TITLEXIX OF THE SOCIAL SECURITY ACT 
State: Rhode Island 

v a r i a t i o n s  FROM THEBASIC PERSONAL, NEEDS ALLOWANCE 
Disclosure Statement for post-eligibility preprint 

According to the Paperwork Reduction of 1995,no personsare required to respond to a collection of information unless it displays 
a validOMB control number. The valid OMB control number forthis information collection is #0938-0673.The time requiredto 
complete this information collectionis estimatedat 5 hours per response, including the time to review instructions, searching existing 
date resources, gathering the data needed any commentsand completing and reviewing the information collection. If you have 

of the time estimate(s)or suggestionsfor improving this form, please write to: HCFA,concerning the accuracy 7500 Security 
Boulevard, N2-14-26,Baltimore, Maryland21244-1850 and tothe Office of Informationand Regulatory Affairs, Office of 
Management and Budget, Washington, D.C.20503. 

For Institutionalized persons who engagein employment fromwhich earned incomeis derived 
and for whomthe retentionof such income is therapeutic, $50 is protected for personal needsand 
an additional$85 plus one halfthe remainder a month, notto exceed the optional State 
Supplementary Payment level,of needs resultingfrom the work activity maybe retained. 

Certain institutionalized individuals have higher than normal personal needs which from the 
need to pay for the servicesof a guard- an attorney, or court-ordered fees and costs.An 
increased Personal Needs Deductionis allowed to those institutionalized individuals who must 
incur certain legal andguardianship/conservatorshipexpenses inorder to make income or 
resources available for their support.When the specified criteriaare met, the individualis allowed 
to retain income in theform of an increased personal needs deduction,to meet the allowed 
expense(s). 

(1) guardianship/conservatorship Costs 

Individuals who have court appointed guardiansor conservators are allowed to 
retain income in the form to pay for courtof a higher Personal Needs Deduction 
approved guardian/conservator’sfees or court-ordered fees relatingto the 
guardianship/conservatorship Such fees include but are not limitedto court filing 
fees, the costof a Probate Bond, court-approvedguardianship/conservatorship 
fees, and court approved legal fees. 

LTC staff in consultation with the Assistant Administratorof Long Term Care 
Services, may consider as deductions court -approved expenses upto the lesserof 
15% of the individual’s monthly income, or $125 monthly. In the event that the 
amount of court-approved expenses exceedthis limit, thecase must be referred to 
the Resource Unit within the Office on the amountof Legal Services for a decision 
of the allowable deduction. 
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The deductionfrom income is allowed during the month in which the client pays 
the expense, usuallyat the timeof the annual accountingof the estate. Monthly 
deductions may be allowed ifthe client pays the expenseson a monthlybasis. If 
the annual expense cannotbe paid from one month’s income, the balanceof the 
expense maybe deducted from each month’s incomeas it is paid. 

(2) legal Fees 

Individuals who incur legal fees resultingfrom legal actionto obtain income or 
resources for their supportmay retain income inthe formof an increased Persona 
Needs Deductionto pay such fees. Themaximumwhich may be deducted from 
income is the lesserof the actualfee, or one thirdof the settlement amount. 

(3) TaxAssessments 

Individuals orderedby the Internal Revenue Service, Rhode Island Divisionof 
Taxation, or other State or municipal taxing authorityto pay income taxes may 
retain incometo pay the taxes. If theannual expense cannotbe paid from one 
month‘s income, the balanceof the expense maybe deducted from each month’s 
income as it is paid. 
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STATE PIAN UNDER TITLEXIX OF THE SOCIAL SECURITY ACT 

State: RHODE ISLAND 

ELIGIBILITY UNDER SECTION1931 OF THE ACT 

The State coverslow-income families and children under section 1931 of the Act. 

The following groups were included in the AFDC Stateplan effective July 16, 1996: 

X Pregnantwomen with no other children 

X 	 AFDC children age 18who are full-time studentsinasecondaryschoolorinthe 
equivalent level of vocational or technical training 

In determining eligibility for Medicaid, the agencyusestheAFDCstandards and 
methodologies in effect as of July 16, 1996 without modification. 

In determining eligibility for Medicaid,agencyAFDCthe the standards and 
methodologies in effect as of July 16 1996, with thefollowing modifications. 

- The agency applies lowerincome standards which are no lower than the AFDC standards in 
effect on May 1,1988 , as follows 

X 	The agency applies higher income standardsthanthose in effect as of July 16,1996, 
increased by no more than the percentage increases in the CPI-U since July 16, 1996, as 
follows: 

SIZE NEW 7/16/96 

$ 346.16 $327 
$475.31 $449 
$586.46 $554 
$669.03 $632 
$751.60 $710 
$846.88 $800 
$931.56 $880 
$1,026.84 $970 
$1,103.06 $1,042 
$1,198.33 $1,132 
$1,283.02 $1,212 
$1,368.76 $1,293 

(Cumulative increase in the CPI-U for the period 7/96-6/99 was 5.86%) 
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The agency applies higher resource standards than those in effect as of July 16, 1996, 
increased by no more than the percentage increases in the CPI-U since July 16, 1996, as 
follows: 

X 	 The agency uses less restrictive income and/or resource methodologiesthan those in effect 
as ofJuly 16, 1996,as follows: 

Income methodologies 

1. 	 185% Gross IncomeTest:Forpurposes ofthe 185% gross income test only, 
all income in excess of185% of the AFDC standardwill be disregarded. 

2. 	 Dependent ChildDisregard:Disregard all earnedincomeofadependent 
child. 

3. 	 FamilyIncomeDisregard:Disregardfromthefamily’s total remainingincome 
(earned and unearned) an amount equalto the difference between185% of 
the federalpovertylevel and theFamilyIndependenceProgramcash 
standard for the appropriate familysize. 

Resource methodology 

1. Disregard all resources. 

The income andlor resource methodologies that the less restrictivemethodologies replace are 
as follows: 

Income Methodolog&: 
1. 

2. 

TN g99-006 
Supersedesnew 

All income was considered for purposes of the 185% grossincome test 

Earned income of a dependent child who is a full time student was excluded, 
of a dependent child whoas wasthe earned income is a part time student as 

long as the child is not afull time employee. 
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Resource methodologies 

Countable resources includedall but thefollowing: 

1. Realpropertythat is thehome. 
2. Real property other than the home for up to 6 months pending sale. 
3. Incomeproducingpropertyotherthanreal estate. 
4. Equityvalue of a car up to $7500. 
5. Funeral agreementwithequityvalueofup to $7000 for eachfamily 

member. 
excluded6. Resources bylaw. 

furnishings,7. 	 Household appliances, clothing, personal effects and 
keepsakes of limited value. 

The agency terminates medical assistance (except for certain pregnantwomen and children) 
for individualswho fail to meet TANF work requirements. 

X 	 The agencycontinues to applythefollowingwaivers of provisions ofPart A of Title IV in effect 
as of July 16,1996,or submitted prior to August 22,1996 and approved by the Secretary on 
or before July 1 ,  1997. 

Waiver of Section 402 (a)(47) and various provisions at 45CFR233.7OO(a)(l) and 
c(l)(iii) as in effect prior to the implementation of the Transitional Assistance for 
Needy Families (TANF) Program: AFDC unemployed Parent requirements - To 
allow the Stateto eliminate the700 hour rule requirement. 

TN# 99-006 
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UNDER TITLE XIX OF THE SOCIAL SECURITY ACT 


STATE OF N O D E  ISLAND 


Methodologies for Treatment of Resources That Differ 

From Those of the AFDC or SSI Programs 


4 .  	 Medical Assistance is not responsible for payment of that 
equalportion of the medical bills to the amount of the excess 


assets. The bills used to establish eligibility cannot be 

incurred earlier than the first daytheofthird month prior 

to the dateof an application that
is eventually approved and 

may not be the same portions ofthe bills that are used to 

meet an income spenddown. 
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STATE PIAN UNDER TITLEXIX OF THE SOCIAL SECURITY ACT 

State: RHODE ELAND 

ELIGIBILITY UNDER SECTION1931 OF THE ACT 

The State covers low-incomefamilies and children under section 1931of the Act. 

The following groups were included in the AFDC State plan effective July 16, 1996: 

X Pregnant women with no otherchildren 

X 	 AFDC children age 18 who are full-time students in asecondary school orinthe 
equivalent level of vocational or technical training 

In determining eligibilityforMedicaid, the agencyusestheAFDCstandards and 
methodologies in effect as of July 16, 1996 without modification. 

for agency standards andMedicaid,X* 	 In determining eligibility the uses the AFDC 
methodologies in effect as of July 16 1996, with the following modifications. 

Standards for family sizes1, 2, and 3 remain the same. 

L 	The agency applies lower income standards which are no lower than the AFDC standards in 
effect on May 1,1988 , as follows 

Size 
6 and over decrease as follows:
NEW 7116/96 1988 

6 $794 $800 $747 
$874 7 $880 $822 
$954 8 $970 $906 

9 $1,034 $1,042 $973 
10 $1,114 $1,132 $1,057 
11 $1,194 $1,212 $1,131 

$1,274 12 $1,293 $1208 

Standards for family sizes 

L 	The agency applies higher income standardsthanthose in effect as of July16,1996, 
increased by no more than the percentage increases in the CPI-U since July 16, 1996, as 
follows: 

Standards for family sizes 4 and 5 increase from $632 to $634 and $710 to $714 
respectively. 
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The agency applies higher resource standards than those in effect as of July 16, 1996, 
increased by no more than the percentage increases in the CPI-U since July 16, 1996, as 
follows: 

X 	 Theagencyuses less restrictive incomeand/or resource methodologiesthanthosein 
effect as of July 16, 1996, as follows: 

Income methodologies 

1. 	 185% Gross Income Test: For purposes ofthe 185%grossincome 
test only, all income in excess of 185%of the AFDC standard willbe 
disregarded. 

2. 	 DependentChildDisregard:Disregard all earned income of a dependent 
child. 

3. FamilyIncome Disregard: Disregard fromthefamily'stotal remaining 
income 	(earnedandunearned) an amount equal tothedifference 

levelbetween 185% of the federal poverty and the Family 
Independence Program cash standard for the appropriate familysize. 

Resource methodology 

all1. Disregard resources. 

The income andor resource methodologies that the less restrictive methodologies replace 
are as follows: 

Income methodologies 
1. 	 Al l  incomewasconsideredforpurposes of the 185%gross income 

test. 

2. 	 Earnedincome of adependentchild who isa fulltimestudent was 
excluded, as was the earned income of a dependentchild who is a part 
time studentas long as the child is not a full timeemployee. 
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Resource methodologies: 

Countable resources included allbut the following: 

1. Real propertythat is the home. 
2. Real property other than the home for up to 6 monthspending sale. 
3. Incomeproducingproperty other than real estate. 
4. Equity value of a car up to $1500. 
5. 	 Funeralagreement with equity value of up to $1000 for each family 

member. 
6. 	 Resources excluded by law. 

furnishings, appliances, clothing, effects and7. 	 Household personal 
keepsakes of limited value. 

The agency terminates medical assistance(exceptfor certain pregnantwomenand 
children) for individuals who fail to meet TANF work requirements. 

X 	 Theagency continues to apply the followingwaiversofprovisions ofPart A of Title IV in 
effect as of July 16, 1996, or submitted prior to August 22, 1996 and approved by the 
Secretary on or before July 1, 1997. 

Waiver of Section 402 (a)(41)and various provisions at 45CFR233. lOO(a)(l) 
andc(1)fiii) as in effectprior totheimplementation of the Transitional 
Assistance for Needy Families (TANF) Program:AFDC unemployed Parent 
requirements - To allow the State to eliminate the 100 hour rule requirement. 

TN# 98-010 As effective by law or 
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